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Abstract:

This article discusses the economic content of tax capacity, the laws of its formation and its strategic
role in the tax system. During the study, the factors affecting tax capacity were analyzed and the
importance of this indicator in stabilizing state budget revenues was substantiated. Also, ways to ensure
the country's economic growth by expanding the tax base and increasing tax collection were considered.
The article is intended for specialists interested in improving tax policy and optimizing the tax burden.
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Introduction

The concept of tax capacity is not just the amount of taxes collected, but also the maximum amount of
financial resources that can be mobilized at a certain stage of economic development without placing
an undue burden on taxpayers. Within the framework of the tax reforms currently being implemented
in our country, reducing the tax burden, simplifying tax administration, and reducing the share of the
"shadow economy" have been identified as priority tasks. In this process, a correct assessment of tax
capacity allows for accurate planning of state budget parameters and effective use of the economic
potential of regions. Therefore, an in-depth study of the economic content of tax capacity and
determining its place in the tax system is very relevant from a scientific and practical point of view.

Analysis of the literature on the topic

The concept of tax capacity has been studied in the economic literature based on various approaches.
In revealing the content of this concept, the views of world and domestic scientists can be divided into
three main directions.

Classical and neoclassical approaches Representatives of this approach associate tax capacity with the
total economic resources of the country. In particular, R. Musgrave and P. Musgrave in their works
"Public Finance in Theory and Practice" (1989) define tax capacity as the real income of the economy
that forms the tax base. In their opinion, tax capacity is the maximum resources that the state can
mobilize without harming economic growth. [1]

The relationship between tax rates and capacity was explained by A. Laffer through his famous theory
of the "Laffer curve". He argues that an excessively high tax burden reduces the activity of taxpayers
and, as a result, leads to a reduction in real tax capacity. [2]
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Fiscal and administrative approaches Scientists from the CIS countries, including V. Panskov and 1.
Gorsky, associate tax capacity more with the current tax legislation. According to I. Gorsky, tax capacity
is the projected amount of tax revenues that can be collected from the tax base under the conditions of
current tax rates in a particular region. This approach focuses on tax administration and collection
indicators. [3]

A. Jorayev in his scientific works analyzes tax capacity as a factor of regional development. In his
opinion, tax potential includes not only current revenues, but also sources that have not yet been taxed,
but may bring income in the future. [4]

O. Voxidov in his doctoral dissertation scientifically substantiated the need to take into account the
share of the "hidden economy" when assessing tax potential. According to his views, the reason for the
incomplete disclosure of tax potential is tax evasion and the ineffectiveness of tax incentives. [5]

Sh. Toshmatov pointed to the financial stability of business entities as the basis for increasing tax
potential. [6] A review of the literature shows that tax potential is a complex and multifaceted concept.
If the classics viewed it as an economic opportunity, modern researchers consider it to be inextricably
linked with tax administration and the institutional environment.

Analysis and results. The concept of tax capacity is used in the tax system. From a historical and
scientific perspective, the concept of tax capacity has been used in scientific literature since the second
half of the 20th century. In particular, it was formed during the period of increased research on the
assessment of state finance and tax policy in scientific research, and gradually, along with its practical
application in the financial sector, it began to enter science as an important category of macroeconomic
and microeconomic fiscal analysis.

In particular, one of the CIS scientists P. Magomedov in his scientific works studies the concept of the
tax potential of the region, that is, the territory. In particular, this researcher, having extensively
analyzed the evolution of scientific approaches to determining the size of the tax potential within the
regions and individual taxpayers, pays special attention to the factors determining the formation and
size of the tax potential of the regions and indicates the scientific reasons for prioritizing this issue, and
also assesses the influence and trends of the tax potential of the region in the process of fiscal regulation,
systematizes them, and identifies indicators of the volume and level of use of the tax potential of the
region.

The scientific contribution of this scientist is that he systematically approaches tax administration in
the research process, develops a methodology for implementing the tax potential of the region, and
indicates promising directions of regional tax policy that will ensure the growth of the region's budget
revenues in the long-term state financial and tax policy. In this regard, he briefly touches upon the
content of the concept of tax potential and defines it as the potential for budget revenues per capita that
can be received in a fiscal year under the conditions of uniform taxation throughout the country, firstly,
as the maximum possible amount of tax payments in a given territory (fiscal approach), secondly, as
the potential for budget revenues per capita that can be received based on existing inter-budgetary
relations (inter-budgetary approach), and thirdly, as the resources that should be accumulated in the
budget through tax payments (resource approach).
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Russian scientist Lyatina Elena Valerievna also conducted extensive scientific research on tax capacity.
If we analyze her scientific research in this area, she “reveals the financial and social essence of tax
capacity, and tries to develop its original definition, identifies the main shortcomings in the
understanding and meaning of the economic essence of tax capacity in the financial and tax legislation
of the Russian state, at the same time scientifically substantiates specific proposals and
recommendations aimed at eliminating these shortcomings, substantiates the main internal and
external factors affecting the formation and development of tax capacity at the regional and federal
levels and their impact, comprehensively presents the features of assessing tax capacity in the process
of planning the activities of state bodies based on a comparative analysis of the development of the
national economy of the Russian Federation and foreign countries, shows the mechanisms for the
formation of tax capacity, and also formulates proposals and recommendations on the use of tax
capacity within the framework of tax planning, analyzing the structure of the national economy, the
budget process and socio-economic development”1.

In addition, this scientist clarified the concept of tax capacity, that is, "characterizing tax capacity as a
calculated value that qualitatively characterizes the state of the economy of a country or region and as
changes in the economic complex as a result of applying a certain fiscal policy in the conditions of actual
taxation of existing and interacting sources and objects, he justifies the need and expediency of its
construction on the basis of four structural segments (property complex (as a source of land and
property tax), cash flow-based value added (as a source of value added tax and income tax), regulated
entrepreneurial activity (as a source of gambling tax, mineral extraction tax) and other sources of
income from non-tax payments and fees, etc.), in turn, this researcher developed a structural multi-
stage model based on the systematization and classification of existing methods for assessing tax
capacity, within the framework of this model the relationship between the national tax capacity and its
base is determined by the tax It shows that the tax applied to certain sources of taxable objects should
be implemented through regulatory and fiscal policy, and that not only the fiscal, but also the regulatory
functions of taxes should be taken into account”2.

Another researcher, E. Voskanyan, conducts scientific research on determining the "subfederal tax
potential", proposes a methodology for factor analysis of the components of tax potential, develops
methodological recommendations for increasing regional tax revenues, ensuring positive dynamics in
the development of tax potential, scientifically substantiates the methodology for assessing regional tax
potential based on a situational approach, proposes to determine the subfederal tax potential, reflecting
the optimal combination of the use of existing resources of the region and sustainable socio-economic
development, develops a methodology for managing the tax potential of the region, and gives

'NatuHa Enena BanepuesHa. PopmupoBaHMe 1 OLEHKA Hanoroeoro norteHumnana B Poccuun. CneumanbHoctb: 08.00.10 - "®uHAHCHI,
AeHexxHoe obpalyeHue n Kpeaut". ABTopedepaT auccepTaLMm Ha COMCKaHME YY4EHOM CTeNEeHU KaHaANAaTa IKOHOMMYECKUX HayK. 202Q
r. TonbaTTN-2008, C.20.
2 NatuHa Enera BanepuesHa. PopmmnpoBaHME N OLLEHKA Hanorosoro noteHumana B Poccun. CneymanovHoctb: 08.00.10 - "duHaHChI,
AeHexxHoe obpalyeHue n Kpeaut". ABTopedepaT auccepTaLMm Ha COMCKaHMeE YyYeHOM CTeNeHU KaHANAAaTa IKOHOMMYECKUX HayK. 202Q
r. TonbaTTN-2008, .20.
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methodological recommendations for increasing tax revenues by increasing regional tax potential in
order to improve the connection between tax potential and the budget process, which will serve to
increase overall economic activity in this region and improve the organization of tax policy
management.

E. Voskanyan also identifies the sources of tax capacity indicators at the regional and city levels and
justifies the methodology for calculating them. In his opinion, the introduction of this methodology will
help reduce the need for assistance in financing regional budgets from their own sources by increasing
the tax component and revenue base. In turn, he proposes a methodology for factor analysis of tax
capacity, emphasizing that its results will help to objectively assess it, taking into account the
interaction of indicators that form tax capacity”s3.

Korsun Andrey Yuryevich also conducted extensive scientific research related to tax potential. In his
scientific research, he conceptually explained the socio-economic content of tax potential, scientifically
interpreted it on the basis of systematization from the point of view of the reproductive laws of economic
development, tried to substantiate the prospects for increasing tax revenues to the country's budget
system, taking into account a number of conditions and parameters of national economic development.
In addition, he identified the volume of unused tax potential reserves in the official sector of the regional
economy and the significant values of its tax burden, analyzed the tax burden on production and
consumption factors using the equilibrium economic model, developed a system of strategies for
minimizing the illegal component of tax potential and its evolutionary transformation into the official
sector of the economy, and proposed a mechanism for harmonizing the potential capabilities of
economic entities with the current needs of the budget system for tax collections”4.

In addition, "taking into account a number of conditions and parameters of the economic development
of the region and the organization of the effective functioning of the regional tax resource management
system, he proposed the use of a chain matrix model for forecasting tax revenues, identified reserves
for further increasing tax revenues for budgets at all levels and determined the conditions for
coordinating the economic interests of the state and economic entities in the field of taxation,
substantiated the prospects for increasing the tax potential of the national economy by optimizing
hidden tax rates on labor, capital and consumption, which, in his opinion, allows him to make proposals
to reduce the size of the shadow segment of the country's economic complex, and also indicated a
system of functional and target priorities for increasing the tax potential of the regional economic

3 BockansH DMma CepreesHa. @opmupoBanue u paszBuTHe cyoOdenepansHoro Haiorosoro norennuana. 08.00.10 - dunancsl,
JIEHEe)KHOE OOpalleHue u KpeauT. ABTopedepaT TUCCepTAlMU Ha COUCKAHKE YUCHON CTEIICHH KaHIuIaTa SKOHOMIYeCKuX Hayk. Opedn,
2014, c.24.

“KopcyH AHgpeit lOpbesuy. PopmmpoBaHMe M peannsalua HaNoOroBoro noTeHUmana TeppuTopuu. CneumanbHocTb 08.00.10 -
®uHaHcbl, aeHexxHoe obpaleHre n KpeguT. AsTopedepaT AnccepTaumm Ha COMCKAHME YYEHOM CTEMEHN KaHAMAATa SKOHOMUYECKUX
HayK. Ctaspononb 2010, c.26.
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complex, the implementation of which will serve to ensure the mobilization of the reproductive
potential of the official sector of the economy and reduce its shadow component.”s.

In addition to the above, one of the CIS scientists, O. Kalinina, also conducted important scientific
research on tax potential. Analyzing the scientific research of this scientist, she “defined the essence of
the concept of tax potential of the region based on the resource parameters of the region, classified the
factors affecting the formation of the tax potential of the region, proposed a classification of parameters
determining the size of tax potential, determined the role and functional boundaries of tax potential in
the system of integrated financial relations of the region, systematized the main methods of assessing
tax potential, developed a comprehensive methodology for assessing tax potential, which allows
determining its real value depending on the specific conditions of the regions, systematized various
methods for assessing tax potential, and also proposed a comprehensive methodology for assessing the
tax potential of the region, which methodologically allows determining its real value depending on the
specific conditions of the regions”6.

Another scientist who conducted scientific research on tax capacity, A. Karataev, is also of particular
importance. In particular, this scientist “describes the content of tax capacity as a factor in the effective
implementation of the state budget and tax policy, justifies the influence of the tax capacity of the largest
taxpayers, taken as the object of research, on the formation of the state tax capacity, and thereby
analyzes the functions, methods and tools of tax administration used by tax authorities in relations with
the largest taxpayers, develops the concept of the tax capacity of this category of taxpayers and
substantiates the structure and logical relationship of its elements”y.

In his scientific research, Professor A. Mironov also paid special attention to the methodology for
determining tax capacity. Initially, A. Mironov, having revealed the essence of the concept of regional
tax capacity, scientifically substantiated the need for its determination, which reflected its connection
with budget and tax policy and allowed him to describe it in a broad and narrow sense, and at the next
stage, he characterized the regional characteristics of national economic development and classified the
factors affecting the tax capacity of the region, indicated the methodological aspects of determining the
composition of data that allow assessing the tax capacity of the region and selecting its use for
information monitoring at the regional and municipal levels, and developed a comprehensive
methodology for assessing the tax capacity of the region and its constituent municipalities.

Another scientist, Ibragimova Irina Ibragimovna, also conducted research on the economic content of
tax capacity, its significance in the financial and tax system, scientifically substantiating its

> KopcyHn Angpeit HOpbesnuy. ®opmupoBaHMe M peannsaumsa Ha/loroBoro noteHumana Tepputopun. CneumanbHocts 08.00.10 -
®uHaHcbl, AeHexHoe obpaleHre n KpeguT. AsTopedepaT AuccepTaumm Ha COUCKAHME YYEHOM CTENEHN KaHAMAATa SKOHOMUYECKUX
HayK. Ctaspononb 2010, c.26.

%KanuHuHa Onbra BnagnmmposHa. KomnnekcHaa meToAmKa OLEHKM HANOroBOro noteHumMana pernoHa. CneunanbHoctb 08.00.10 —
®uHaHcbl, geHexxHoe obpalieHre n KpeguT. AsTopedepaT AnccepTaumm Ha COMCKAHME YYEHOM CTEMEHN KaHAMAATa SKOHOMUYECKUX
HayK. MBaHoBo — 2006, ¢.26.

7 Kapataes Anekceii Cepreesiy. KOHLENUMA HANOroOBOro MOTEHLMANA KPYNHEMLWMX HANOrONNaTeNbLWMKOB U METOLONOTUA ero
oueHKku. CneymanbHoctu: 08.00.10 - duHaHChI, AeHexkHoe obpalleHue n KpeauT. ABTopedepaT guccepTaLmMm Ha COMCKaHNE yueHown
CTeneHMn AOKTOpa SKOHOMMUYECKMX HayK. Mowkap-0na-2011, c.38.
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determination and the importance of taking it into account in budget and tax policy. In her research,
she tried to identify the structural features of tax revenue formation in economic sectors, using the
example of the Republic of Dagestan of Russia, critically analyze theoretical and methodological
approaches to assessing the tax capacity of regions, analyze the economic essence and causes of tax
debts and their impact on the structure of projected revenues of the budget system and link it with tax
capacity, identify prospects for improving tax revenue planning and forecasting methods in conjunction
with an improved methodology for calculating the regional tax capacity index, and propose a number
of methodological developments of scientific and practical significance”8.

Continuing the analysis of scientific research by scientists from the CIS countries on tax capacity, the
analysis of research by D. Popenkov also has its own content. This researcher, in his scientific research:
scientifically substantiated the need for scientific research into the category of tax capacity, identified
the factors determining the level of tax capacity within the framework of the national economy, that is,
the expansion and systematization of tax capacity and their impact on the economic development of
the relevant region, assessed macroeconomic indicators of regional development based on the study of
modern methods for assessing the tax capacity of the national economy, tried to develop appropriate
models for forecasting taxes, developed methodological methods for a comprehensive assessment
based on macroeconomic indicators and proposed economic and mathematical tools for short-term tax
forecasting.

In addition, in his research, this scientist identified the specific impact of internal and external
economic, financial, organizational and management factors and parameters on tax capacity,
scientifically substantiated them, assessed the tax capacity of the region for five years (2005—2010) and
indicated the scientific basis for forecasting in order to test them, - made both tactical and strategically
important additions to the definition of the category of "tax capacity” of the region (federal structural
unit), scientifically substantiated that in a tactical sense, tax capacity is the ability of the resource base
of the region to generate real budget revenues in the form of taxes and fees calculated in accordance
with current legislation, taking into account the existing conditions for using all tax sources that are
actually involved in social production”9.

Associate Professor Islyamutdinov Said Ismagilovich, unlike others, takes a comprehensive approach
to understanding the essence of the tax potential of the region as a measure of the ability to mobilize
the maximum (target) volume of tax payments corresponding to the basic state of the territorial tax
system. In this regard, he tries to substantiate an integrated approach to determining the tax potential
within the framework of the reproductive system of a territorial entity, based on which he develops a
methodological basis for assessing and analyzing the tax potential of territorial entities, analyzes 5

8l/l6par14M0|3a MpuHa NbparMmoBHa. Hanorosbili NOTEHLMAN PErMOHa U pe3epBbl ero ucnosib3oBaHua. CneuunanbHocTb: 08.00.10 -
®uHaHcbl, feHexHoe obpalleHne U KpeauT. ABpedepaT AnccepTaum Ha COMCKAHNE YYeHOM CTENEHM KaHAMAaTa SKOHOMUYECKMX HaYK.
Maxa4ykana 2003, c.24.

Monenkos Hennc Pynonegdosuy. HamoroBerii moTeHnuan cyObekTa Qenepanuu: ONCHKAa M IPOTHO3HPOBAHUE IO KOMIUICKCHBIM
MakpodKOHOMHUYecknM MokazareisiM. CrnenmansHocTh 08.00.10 — «®DuHAHCHI, JeHEe)KHOEe oOpalieHne M KpeauT». ABropedepar
JUCCepTaLli HAa COMCKaHME YUEHOH CTENeHN KaHAWAaTa 5KOHOMUYECKHX HayK. BraguBocTok, 2006, c.28.
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model factors of tax revenues, which allows determining the main characteristics and volumes of tax
revenues at the subfederal and subregional levels (on the example of the Samara region), proposes a
system of tools for increasing the efficiency of managing the formation and use of tax potential and the
tax competitiveness of the region”10.

If we analyze the research conducted by our local scientists on tax potential, this is reflected in the
scientific works of professors: S. Khudoykulov, Sh. Turaev, Kh. Qobulov, I. Niyazmetov, N. Kuzieva, A.
Musagaliev, A. Shernaev, Z. Akhrorov, A. Islamkulov, N. Ashurova, O. Meyliev, B. Ibragimov, S.
Elmirzaev, Z. Abdullaev, Sh. Boboev, associate professors: P. Tureev, L. Buronova, U. Yuldosheva, B.
Mugqgimov, researchers: L. Bozorova, M. Ismoilov, S. Khakimov and others. Based on the research
methodology, we will try to scientifically analyze some of them. Prof., who conducted scientific research
on tax forecasting and tax potential, In his scientific research, S. Khudoykulov "revealed the essence of
the category of tax capacity, grouped the factors affecting its level, developed a new methodology for
determining tax capacity within the national, regional and taxpayer framework, indicated scientific
directions for using tax capacity in the budget-tax system, developed a methodology for determining
(assessing) tax capacity at various levels (at the macro level, within regions and individual taxpayers-
enterprises), and also indicated the mechanisms related to tax payment planning among taxpayers,
priority areas for ensuring the interdependence of budget planning and tax forecasting, and analyzed
foreign experience in forecasting tax revenues and assessing tax capacity and drew scientific
conclusions based on their comparative analysis”11.

Professor Sh. Turaev, in his article "Dynamics and Analysis of Tax Burden by Regions," systematically
analyzed tax potential from a scientific and analytical perspective. In particular, analyzing the
relationship between tax burden and tax capacity, he emphasized that a high tax burden does not always
mean a high tax capacity, that the optimal level of the tax burden depends on the stage of economic
development of the region, and that an increase in the tax burden, in turn, reduces investment activity.
He emphasized that, “based on qualitative and quantitative analysis methods, it is necessary to
determine the tax capacity of regions primarily in terms of quality, and from a qualitative point of view,
the tax capacity of regions consists of a systematic structure, and if the tax capacity of regions is the
legal basis for taxation and the ability of subjects of certain tax relations to form a flow of tax payments
in the conditions of an organized economic system, then in a narrow sense, the tax capacity of regions
consists of financial resources that should be transferred to the budget through the taxation system and
in accordance with current legislation”12 he emphasizes.

10 UcnamytouaoB Caiin Mcemarmmosmd. HamnoroBelii MOTEHIMAN TEPPUTOPUH: METOMOJIOTHUECKHE AaCHeKTHl (OPMHUPOBAHUS H
coBepIIeHCTBOBaHMs ynpasieHus. CnenuansHocTth 08 00 05 - DkOHOMHKA M yHpaBICHHE HAPOIHBIM XO3SHCTBOM pernoHaNbHAs
9KOHOMUKA. ABTOpedepar quccepTaliy Ha CONCKaHUE YICHOW, CTENICHH KaHAuIaTa 3koHoMudeckux Hayk. Camapa 2007, c.26.
UXynoiikynos Camuppun Kapumosuu. CoslMK TyITyMIapvHU TIPOTHO3 KHJIMII METOJ0JOTHSICHHM TakoMwtamrupunt. 08.00.07 —
MOJIMS, ITyJ] MyOMaJlaCH Ba KPEIWT MXTHCOCIWTH Oyiinda uxkTucoauér ¢anmapu poktopu (DSc) nucceprammsicn aBropedepati.
Tomkent — 2019, 77 6.

12 Typaes  IllaBkar Illyxparoemu. Xyamymmap OyiiMua  conMK  IOKM  JMHAMMKacH Ba  Taxiwi.  Makoa.
:///C:/Users/user/Desktop/%D0%A1%D0%9E%D0%9B%D0%98%D2%9A%20%D0%A1%D0%90%D0%94%D0%9B%D2%B2%D
0%98%D0%AF%D0%A2%D0%98/3%20-%20Copy.pdf.
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Doctor of Philosophy in Economics A. Tureev also studied the issue of increasing territorial tax capacity
on the basis of an integrated approach, placing a wide emphasis on the issues of assessing the tax
potential of regions using the example of the Republic of Karakalpakstan in his dissertation research.
The practical significance of this scientific work served as an important source in financially ensuring
the socio-economic development of the Republic of Karakalpakstan. His scientific research "proposed
a comprehensive assessment of tax capacity in relation to regional economic potential, systematized
priority areas for increasing tax capacity in the conditions of Karakalpakstan, proposed specific
mechanisms for expanding the tax base across sectors (industry, agriculture, services), and
substantiated a model for increasing tax capacity through digitalization of tax administration.

He also scientifically substantiated the need to strengthen the economic base, i.e., create new
production facilities, develop small business and private entrepreneurship, and improve the investment
climate, as the main areas for increasing tax capacity, and emphasized that expanding the tax base
should pay special attention to increasing the number of taxpayers, reducing the informal sector of the
economy, and increasing the efficiency of using land and property taxes.

In addition, this scientist proposed improving tax administration, i.e., organizing tax control through
risk-based methods, widely introducing digital tax services, and increasing tax discipline It has
scientifically shown that it is possible to increase the potential of the tax system. In turn, it also shows
that it is necessary to reduce ineffective benefits and maintain benefits that serve economic growth as
a result of the targeted use of tax benefits. The importance of this scientific work is that it has practical
significance in the activities of the financial and tax authorities of the Republic of Karakalpakstan, in
the preparation of regional budget forecasts, and in increasing the effectiveness of tax policy. The author
has revealed the theoretical and methodological foundations of the concept of tax potential, analyzed
the methods of assessing regional tax potential, analyzed the dynamics and composition of tax revenues
of the Republic of Karakalpakstan, identified opportunities for expanding the tax base in the region,
assessed the impact of the hidden economy and tax losses on tax potential, and made proposals for
improving tax administration”13.

Doctor of Economic Sciences A. Shernaev also studied the problem of tax planning in relation to tax
capacity in his scientific research. In particular, he “explained the concept of tax planning and its place
in the financial management of joint-stock companies and explained it in relation to tax capacity,
analyzed the practice of tax capacity and planning in joint-stock companies in foreign countries,
scientifically substantiated the relationship between tax planning and tax optimization, and their
differences in terms of tax capacity”’14.

13 Typees Asuzbex AGarosud. KopakaamorucTon Pecry6IMKacMHUHT COJMK TIOTEHIMATNHI OIIMPULIHEHT aCOCUH
nynamuinapu. 08.00.07-Mos1us1, MyJ1 MyoMaJlaCH Ba KPEAWT UXTUCOCTUTY Oyiinda nKTucoauéT (annapu Oyinua daicada
nokropu (PhD) nuccepranusicu aBropedepatu. TomkenT — 2021 iiun, 63

14 [llepnaeB  AxbGap Oxmup3aeBH4. AKIMSJIOPIUK —JKaMHATIApUAA  COJIMKIAPHM — PEXKANAMITHPUII  METOJOJOTHUSICHHH
takoMmuyutamtapui. 08.00.07 — mMomus, My MyoMalach Ba KPEIUT MXTUCOCTUTH Oyinya WKTHCOAUET (anmapu moxtopu (DSc)
nuccepranusicu aBTopedeparn. TomkeHnt — 2025, 76 0.
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Doctor of Economic Sciences Z.Akhrorov also scientifically substantiates in his scientific works that tax
capacity is one of the main sources of ensuring the stability of state finances, emphasizing that
increasing tax capacity in the system of tax relations is of decisive importance for stabilizing budget
revenues, strengthening the financial independence of regions, and stimulating economic growth. He
believes that the relevance of this issue will increase, especially in the process of structural changes and
tax reforms in the economy. From a theoretical point of view, Z.Akhrorov theoretically explained the
concept of tax capacity in the system of tax relations and tried to show the economic and institutional
significance of increasing it. In his scientific research, he paid special attention to the following areas:
including the stabilization of budget revenues as a result of increasing tax capacity, the economic
content of regional property, its place in the system of tax relations, the stabilization of budget revenues
as a result of increasing tax capacity, the relationship between regional finances and budget revenues,
the impact of tax policy on tax capacity, etc. He also tried to scientifically substantiate the connection
between tax capacity and economic capacity, financial resources and the tax base, interpreting them as
categories inextricably linked to tax capacity.

Conclusions and Suggestions

In order to effectively use and expand the tax potential of the tax system of the Republic of Uzbekistan,
the following measures are proposed:

1. Digitalization of tax administration based on the "Korean model". To attract consumers to tax control,
stratify the amount of cashback for cash receipts (Cash Receipt) and further simplify the system, as in
South Korea. This will automatically include "hidden" turnover in the tax base.

2. Strengthening fiscal decentralization (the experience of China and Kazakhstan). Increasing the
interest of regional authorities in increasing their tax potential. To do this, expand the mechanism for
leaving a certain part (for example, 30-50%) of corporate taxes from entrepreneurial activities directly
in the local budget.

3. Formation of tax culture from a young age. Using the experience of South Korea, introduce "Tax
Literacy" lessons into the curricula of secondary schools. To instill in the population the idea that paying
taxes is the purchase of government services (education, healthcare, security).

References

1. Musgrave R.A., Musgrave P.B. Public Finance in Theory and Practice. — New York: McGraw-Hill,
1989.

2. Laffer A.B. The Laffer Curve: Past, Present, and Future. — Heritage Foundation, 2004.

3. Gorskiy LI.V. Nalogoviy potensial v mexanizme mejbudjetnix otnosheniy // Voprosi ekonomiki. —
2003. — N9 6.

4. Jo‘rayev A.S. Soliglar va soliqqa tortish. Darslik. — T.: Sharq, 2004.

5. Voxidov O.V. Soliq salohiyatini shakllantirish va undan foydalanish samaradorligini oshirish. Iqt.
fan. dok. diss. — T.: BMA, 2015.

6. ¥36exucron Pecry6iukacu Conuk kopekcu-Tomkent: Fadbyp FynoM Hampuér yiiu 2020.- 640 6.

Go to our website https://agir.academiascience.org for more




