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Abstract 

The increasing competition among regions for investment resources necessitates the development and 

implementation of effective mechanisms aimed at enhancing regional investment attractiveness. This 

study examines the theoretical and practical aspects of modern approaches used to improve the 

investment climate of regions. The research analyzes the role of institutional reforms, digital 

transformation, infrastructure development, innovation ecosystems, public-private partnerships, and 

special economic zones in attracting domestic and foreign investments. Particular attention is given to 

the influence of governance quality, business environment conditions, and technological modernization 

on regional competitiveness. The study employs comparative, analytical, and systematic research 

methods to identify the most effective mechanisms for increasing investment attractiveness. The 

findings indicate that the integration of digital technologies, transparent governance systems, and 

innovation-oriented development strategies significantly contributes to attracting investment flows 

and ensuring sustainable regional economic growth. The research results may serve as a basis for 

policymakers and regional authorities in designing strategies aimed at strengthening regional 

competitiveness and improving investment performance.  
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Introduction 

In the context of globalization and increasing competition for capital, enhancing the investment 

attractiveness of regions has become one of the key priorities of regional economic policy. The ability 

of a region to attract domestic and foreign investments significantly influences economic growth, 

employment generation, infrastructure development, and the overall competitiveness of the territory. 

Therefore, governments are increasingly focusing on the development and implementation of modern 

mechanisms aimed at improving regional investment environments and creating favorable conditions 

for investors. 

Investment attractiveness is a multifaceted concept that reflects a region’s capacity to provide 

profitable, secure, and sustainable investment opportunities. It is determined by a combination of 

economic, institutional, social, infrastructural, and environmental factors. In recent years, digital 

transformation, smart governance, public-private partnerships, special economic zones, and innovative 
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financial instruments have emerged as effective tools for strengthening regional investment potential 

and enhancing investor confidence [1]. 

The study of modern mechanisms for increasing regional investment attractiveness is particularly 

relevant for developing economies seeking to achieve balanced territorial development and improve 

their position in global investment rankings. In this regard, analyzing international best practices and 

adapting innovative approaches to regional development can contribute to the formation of a more 

competitive and resilient investment ecosystem [2]. 

 

Literature review on topic 

Research on regional investment attractiveness and the mechanisms for its enhancement has been 

extensively conducted by foreign and domestic economists, regional development specialists, and 

international organizations. 

American economist Michael Porter examined the determinants of regional competitiveness and 

investment attractiveness in his theory of competitive advantage [3]. The scholar emphasized that 

regional productivity, innovation capacity, infrastructure quality, and institutional efficiency are key 

factors influencing investment decisions. In our opinion, Porter’s cluster-based approach provides a 

valuable framework for understanding how regions can strengthen their investment potential. 

American economist Paul Krugman developed the New Economic Geography theory, which explains 

the concentration of economic activity and investment in particular regions [4]. According to the 

scholar, agglomeration effects, market accessibility, and transportation costs significantly affect 

regional attractiveness for investors. His research contributed substantially to modern regional 

development policy. 

British economist David Ricardo analyzed the role of comparative advantages in territorial economic 

development [5]. The scholar argued that regions possessing unique resource endowments and 

production advantages are more likely to attract investment and sustain long-term economic growth. 

American economist Douglass North investigated the influence of institutions on economic 

performance and investment activity [6]. He emphasized that effective governance, legal certainty, 

property rights protection, and transparent regulatory systems are essential prerequisites for attracting 

domestic and foreign investments. 

American economist Joseph Stiglitz studied information asymmetry and market imperfections in 

investment processes [7]. The scholar concluded that government policies aimed at reducing 

information barriers and improving transparency can significantly enhance regional investment 

attractiveness. 

Spanish economist Xavier Sala-i-Martin examined the determinants of economic growth and 

competitiveness across countries and regions [8]. According to the scholar, human capital 

development, technological innovation, and infrastructure modernization are among the most 

important drivers of investment inflows. 
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British economist Richard Florida researched the role of creativity, innovation, and talent 

concentration in regional development [9]. The scholar highlighted that regions capable of attracting 

skilled labor and fostering innovation ecosystems become more attractive destinations for investors. 

Uzbek economist Bakhodir Khodiyev analyzed investment policy and regional economic development 

issues in Uzbekistan [10]. The scholar emphasized that improving the business environment, 

expanding infrastructure, and supporting entrepreneurship are crucial factors for increasing regional 

investment attractiveness. 

Uzbek economist Shodmonkul Elmirzayev investigated investment management and financial market 

development in the national economy [11]. According to the scholar, strengthening financial 

institutions and diversifying investment instruments contribute significantly to improving regional 

investment climates. 

Uzbek economist Qobiljon Husanov researched territorial economic development and investment 

processes in Uzbekistan’s regions [12]. The scholar argued that effective utilization of local resources, 

modernization of production capacities, and implementation of innovative development strategies are 

essential for attracting sustainable investments. 

Despite the substantial contributions of economists and regional development scholars, the rapid 

digitalization of economic processes, growing interregional competition for capital, and the emergence 

of new investment models indicate that the study of modern mechanisms for increasing regional 

investment attractiveness remains highly relevant. Therefore, further research is required to identify 

innovative approaches that can enhance regional competitiveness and ensure sustainable socio-

economic development. 

 

Research methodology 

In the preparation of this article, regulatory and legal documents, official literary sources, and formal 

internet data were systematically analyzed, along with a comparative and critical evaluation of the 

scientific and theoretical perspectives of economic scholars on the subject matter. Throughout the 

investigation of the research topic, along with general economic approaches, methods such as systemic 

analysis, generalization, abstract-logical reasoning, and statistical methods were extensively utilized. 

 

Analysis and discussion of results 

The investment attractiveness of regions is one of the key determinants of sustainable economic growth, 

territorial competitiveness, and balanced socio-economic development. In modern economic 

conditions, regional investment attractiveness is assessed not only through the volume of attracted 

investments but also through the quality of infrastructure, institutional environment, innovation 

potential, human capital, and business climate. Therefore, a comprehensive assessment of regional 

investment attractiveness requires the analysis of both quantitative and qualitative indicators.  

Over the last five years, Uzbekistan has demonstrated a stable upward trend in investment activity. 

Structural economic reforms, liberalization of the investment environment, expansion of public-private 

partnership mechanisms, and active integration into international financial markets have significantly 
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increased the country’s investment potential. According to official statistics, investments in fixed capital 

nearly tripled between 2020 and 2025, indicating a substantial expansion of economic modernization 

processes and infrastructure development projects.  

Particular attention should be paid to the growing role of foreign direct investment (FDI) in the national 

economy. In 2024, investments in fixed capital increased by 27.6 percent compared to the previous 

year, while the volume of FDI grew by 53.6 percent and reached USD 11.9 billion [13]. This 

demonstrates the increasing confidence of international investors in the country’s economic reforms 

and institutional transformation.  

 

Table 1 Dynamics of Investment Activity in Uzbekistan (2020–2025) [14] 

Year 
Investments in Fixed 

Capital Growth (%) 

FDI Volume (USD 

billion) 
Major Investment Driver 

2020 95.6 1.7 Economic recovery measures 

2021 105.2 2.3 Industrial modernization 

2022 106.5 2.5 Infrastructure projects 

2023 108.1 2.2 Expansion of private sector 

2024 127.6 11.9 Foreign investment inflows 

2025 115.2 22.4 PPP and strategic projects 

 

The data presented in Table 1 indicate that the investment growth trajectory significantly accelerated 

after 2023. While the period between 2020 and 2023 was characterized by moderate investment 

expansion, 2024 marked a turning point, driven by large-scale investment projects, energy sector 

reforms, industrial diversification, and increased investor confidence.  

The regional distribution of investments remains uneven. Research based on UNCTAD’s FDI 

Performance and Potential Index methodology indicates that Tashkent City, Bukhara Region, and 

several industrially developed regions consistently demonstrate superior investment performance. In 

contrast, regions with weaker industrial bases and limited infrastructure continue to attract 

comparatively lower investment volumes.  

Furthermore, OECD assessments reveal that investment flows are concentrated in economically 

strategic territories such as Tashkent City, Tashkent Region, and Surkhandarya Region. These 

territories accounted for approximately 37.7 percent of total FDI inflows during 2019–2023. 

Nevertheless, the concentration level has gradually decreased, suggesting a more balanced territorial 

distribution of investment resources in recent years. 
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Table 2 Regional Assessment of Investment Attractiveness Factors [15] 

Indicator 
High-performing 

Regions 

Medium-performing 

Regions 
Developing Regions 

Infrastructure Quality Tashkent City, Navoi Samarkand, Bukhara Jizzakh, Syrdarya 

Industrial Capacity Navoi, Tashkent, Fergana Andijan, Kashkadarya Khorezm, Namangan 

Innovation Potential Tashkent City Samarkand Most peripheral regions 

Logistics Accessibility Tashkent, Navoi Bukhara, Samarkand Surkhandarya, Khorezm 

FDI Performance Tashkent City, Bukhara Jizzakh, Kashkadarya Namangan, Khorezm 

 

The findings suggest that regional investment attractiveness is strongly associated with infrastructure 

availability, industrial specialization, and institutional quality. Regions possessing developed transport 

corridors, industrial zones, innovation ecosystems, and favorable business environments tend to attract 

significantly higher volumes of investment. Conversely, territories characterized by logistical 

constraints and lower economic diversification face greater challenges in attracting capital. 

Therefore, the assessment results confirm that improving regional investment attractiveness requires 

a comprehensive policy approach combining infrastructure modernization, digital transformation, 

institutional reforms, and innovation-driven development strategies. Such measures can contribute to 

reducing territorial disparities and enhancing the competitiveness of regions in attracting both 

domestic and foreign investments. 

The investment attractiveness of a region is determined by a complex system of interconnected 

economic, institutional, infrastructural, social, and technological factors. Contemporary regional 

development theories suggest that investment decisions are increasingly influenced not only by 

financial incentives but also by the overall quality of the business environment, digital infrastructure, 

innovation capacity, governance effectiveness, and human capital development. Therefore, identifying 

and evaluating the factors affecting regional investment attractiveness is essential for designing 

effective regional investment policies. 

Recent studies conducted by the OECD, World Bank, and UNCTAD indicate that investors primarily 

assess five key dimensions when selecting investment destinations: institutional quality, infrastructure 

development, market potential, labor force characteristics, and innovation capability [16]. Regions that 

perform well across these dimensions generally demonstrate higher levels of investment inflows and 

stronger economic competitiveness. 
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Table 3 Key Determinants of Regional Investment Attractiveness and Their Economic 

Impact [17] 

Factor Group Main Indicators 

Expected Impact on 

Investment 

Attraction 

Relative 

Importance (%) 

Institutional 

Environment 

Regulatory quality, transparency, 

ease of doing business 
High 25 

Infrastructure 

Development 

Roads, logistics, utilities, industrial 

parks 
High 22 

Human Capital 
Education level, labor productivity, 

skills 
Medium-High 18 

Innovation Capacity 
R&D, digitalization, technology 

adoption 
Medium-High 15 

Market Potential 
Population, income level, consumer 

demand 
Medium 12 

Natural Resources 
Resource availability and industrial 

base 
Medium 8 

 

As shown in Table 3, institutional quality remains the most influential factor affecting regional 

investment attractiveness. Investors tend to prioritize legal certainty, transparent administrative 

procedures, and predictable regulatory frameworks when making long-term investment decisions. 

Empirical evidence suggests that improvements in governance quality significantly reduce transaction 

costs and investment risks, thereby increasing the attractiveness of a region.  

In Uzbekistan, substantial progress has been achieved in improving the institutional environment 

through administrative reforms, simplification of licensing procedures, and expansion of digital 

government services. The introduction of investor support centers and one-stop-shop mechanisms has 

contributed to reducing bureaucratic barriers and improving communication between investors and 

public authorities. These reforms have positively influenced investor confidence and enhanced the 

country’s international investment reputation.  

Infrastructure development represents another critical determinant of regional investment 

attractiveness. Efficient transportation networks, reliable energy supply, industrial zones, and modern 

communication systems directly affect production costs and operational efficiency. Regions possessing 

well-developed infrastructure are generally more capable of attracting large-scale industrial and foreign 

direct investments. 

The comparative analysis demonstrates a strong positive relationship between infrastructure quality 

and investment performance. Tashkent City and Navoi Region consistently attract a significant share 

of investment resources due to their strategic location, industrial specialization, and developed 

transport infrastructure. Conversely, regions characterized by logistical limitations face greater 

challenges in attracting large-scale investment projects. 



   
 

 
 
 

                        ISSN: 2776-1010        Volume 7, Issue 5, May 2026 
 

 

70 
  
  

Another important determinant is human capital. Modern investors increasingly seek locations with a 

skilled workforce capable of adapting to technological change and innovation-driven production 

processes. The availability of qualified specialists reduces training costs and enhances labor 

productivity, thereby increasing regional competitiveness. 

The growing importance of innovation and digital transformation has also fundamentally changed the 

determinants of investment attractiveness. Regions that actively implement digital governance 

systems, support innovation ecosystems, and promote technological entrepreneurship are becoming 

increasingly attractive to both domestic and international investors. In recent years, Uzbekistan has 

made considerable progress in expanding digital public services, developing IT parks, and supporting 

innovative business initiatives. These developments have strengthened the country’s position as an 

emerging investment destination in Central Asia.  

 

 
Figure 1. Integrated Regional Investment Attractiveness Index [18] 

 

The proposed index model allows policymakers to evaluate investment attractiveness comprehensively 

and identify specific weaknesses requiring policy intervention. Unlike traditional approaches focusing 

exclusively on investment volume, the integrated model considers both economic and institutional 

dimensions of regional development. Consequently, it provides a more accurate representation of 

regional competitiveness and investment potential. 

Overall, the analysis confirms that regional investment attractiveness is determined by a combination 

of mutually reinforcing factors. Institutional reforms alone cannot guarantee investment growth 

without corresponding improvements in infrastructure, human capital, and innovation ecosystems. 

Therefore, effective regional investment policy should adopt an integrated approach aimed at 

simultaneously strengthening all major determinants of investment attractiveness. Such a strategy 

25, 25%

22, 22%

18, 18%

15, 15%

12, 12%

8, 8% Institutional Quality

Infrastructure Development

Human Capital

Innovation Capacity

Market Potential

Resource Potential



   
 

 
 
 

                        ISSN: 2776-1010        Volume 7, Issue 5, May 2026 
 

 

71 
  
  

would contribute to sustainable economic growth, territorial balance, and enhanced competitiveness of 

regions in the global investment market.  

In the context of increasing global competition for investment resources, traditional investment 

promotion tools are no longer sufficient to ensure sustainable capital inflows. Modern regional 

development strategies increasingly rely on innovative institutional, technological, and financial 

mechanisms aimed at creating a favorable investment ecosystem. International experience 

demonstrates that regions capable of effectively combining digital governance, special economic 

regimes, public-private partnerships, and innovation-oriented policies achieve significantly higher 

levels of investment attractiveness and economic competitiveness.  

Over the last decade, Uzbekistan has actively implemented a number of modern mechanisms designed 

to improve the investment climate and strengthen regional competitiveness. These mechanisms include 

the establishment of Special Economic Zones (SEZs), expansion of public-private partnership (PPP) 

projects, digitalization of investor services, creation of industrial parks, development of innovation 

infrastructure, and simplification of administrative procedures. The effectiveness of these instruments 

varies depending on regional conditions, institutional capacity, and the level of infrastructure 

development. 

Digital transformation has become one of the most influential determinants of investment 

attractiveness. Regions offering efficient digital services are better positioned to compete for 

investment resources because investors increasingly prioritize administrative efficiency, transparency, 

and ease of doing business. The establishment of integrated digital platforms also strengthens 

institutional trust and reduces opportunities for bureaucratic inefficiency. 

Innovation ecosystems represent another modern mechanism for increasing regional investment 

attractiveness. Technology parks, innovation centers, startup incubators, and research institutions 

contribute to the formation of knowledge-based economies capable of attracting high-value 

investments. Contemporary investors increasingly prefer regions that provide access to innovation 

networks, skilled human resources, and advanced technological infrastructure.  

 

Table 4 Comparative Effectiveness of Modern Investment Promotion Mechanisms [19] 

Mechanism Cost Efficiency Investor Appeal Economic Impact 
Strategic 

Importance 

SEZs High Very High Very High High 

PPP Projects Medium High Very High Very High 

Digital Services Very High High High High 

Industrial Parks High Medium-High High Medium-High 

Innovation Ecosystems Medium High Very High Very High 

Tax Incentives Medium Medium Medium Medium 
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The comparative assessment demonstrates that no single mechanism can independently ensure 

sustainable growth in investment attractiveness. Instead, successful regions typically implement a 

combination of complementary instruments. For example, special economic zones become significantly 

more effective when supported by high-quality infrastructure, digital government services, and 

innovation-oriented development policies. Similarly, public-private partnerships generate stronger 

outcomes when institutional quality and regulatory stability are sufficiently developed.  

Overall, the results indicate that the most successful investment promotion strategies are those based 

on integrated policy approaches. The combination of institutional reforms, digital transformation, 

infrastructure modernization, innovation support, and targeted investment incentives creates a 

favorable environment capable of attracting both domestic and foreign investors. Consequently, 

regional authorities should focus on developing comprehensive investment ecosystems rather than 

relying on isolated policy instruments. Such an approach would significantly enhance regional 

competitiveness and contribute to long-term sustainable economic development.  

The analysis conducted in the previous sections demonstrates that regional investment attractiveness 

is determined by a combination of institutional, infrastructural, technological, and socio-economic 

factors. Although significant progress has been achieved in improving the investment climate of 

Uzbekistan, substantial disparities remain among regions regarding investment inflows, infrastructure 

quality, innovation capacity, and business development conditions. Consequently, there is a need for a 

comprehensive framework capable of integrating modern investment promotion mechanisms into a 

unified regional development strategy.  

Based on the findings of this research and international best practices, an integrated framework for 

increasing regional investment attractiveness is proposed. The framework combines institutional 

reforms, digital transformation, infrastructure modernization, innovation development, and 

investment facilitation mechanisms into a coordinated policy system aimed at enhancing regional 

competitiveness and attracting sustainable investment flows. 

 
Figure 2. Integrated Framework for Increasing Regional Investment Attractiveness [18] 
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Figure 2 illustrates an integrated framework designed to enhance regional investment attractiveness 

through a sequential and interconnected development approach. The model demonstrates that 

sustainable investment growth cannot be achieved through isolated policy measures but requires the 

simultaneous implementation of institutional, technological, infrastructural, and human capital 

reforms. 

The framework identifies institutional reforms as the starting point for improving the investment 

environment. Transparent governance, regulatory simplification, and investor protection mechanisms 

create favorable conditions for business activity and reduce investment risks. The subsequent stage, 

digital transformation, enhances the efficiency of public services and facilitates interactions between 

investors and government institutions. 

Infrastructure modernization and innovation ecosystem development constitute the core drivers of 

regional competitiveness. Improved transport, logistics, energy, and communication systems reduce 

operational costs, while innovation centers, technology parks, and research activities support the 

transition toward knowledge-based economic development. 

The model further emphasizes the importance of human capital enhancement and investment 

facilitation mechanisms. Skilled labor resources, combined with efficient investor support services, 

contribute to increased investment inflows and higher economic productivity. As a result, regions 

become more competitive and attractive for both domestic and foreign investors. 

 

Conclusion and suggestions 

The findings of this study indicate that regional investment attractiveness is a multidimensional 

economic category influenced by a combination of institutional, infrastructural, technological, 

innovative, and socio-economic factors. The analysis revealed that regions characterized by developed 

infrastructure, effective governance systems, advanced digital services, and strong innovation potential 

demonstrate higher levels of investment activity and competitiveness. At the same time, significant 

disparities in investment performance remain among regions, highlighting the need for more balanced 

and targeted regional investment policies. 

The study confirmed that the ongoing economic reforms in Uzbekistan have contributed positively to 

improving the investment climate and increasing foreign direct investment inflows. The expansion of 

special economic zones, implementation of public-private partnership projects, digitalization of public 

services, and improvement of the business environment have strengthened the country’s investment 

potential. However, the uneven territorial distribution of investment resources indicates that additional 

efforts are required to enhance the attractiveness of less-developed regions. 

The research further demonstrated that modern investment promotion mechanisms are most effective 

when implemented as part of an integrated development strategy. Institutional reforms, digital 

transformation, infrastructure modernization, innovation ecosystem development, and human capital 

enhancement should not be viewed as separate policy instruments but as mutually reinforcing 

components of a comprehensive investment framework. In this regard, the proposed framework for 
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increasing regional investment attractiveness provides a practical model for improving regional 

competitiveness and attracting sustainable investment flows. 

Based on the results of the research, the following recommendations are proposed: 

1. Strengthen institutional quality and regulatory efficiency by further simplifying administrative 

procedures, improving investor protection mechanisms, and increasing transparency in regional 

governance. 

2. Accelerate digital transformation processes through the expansion of integrated digital investor 

platforms, electronic licensing systems, and online investment support services. 

3. Modernize regional infrastructure by increasing investments in transport corridors, logistics centers, 

energy networks, industrial parks, and telecommunications systems, particularly in regions with 

relatively low investment activity. 

4. Enhance innovation capacity through the development of technology parks, startup incubators, 

research centers, and stronger cooperation between universities and private enterprises. 

5. Improve human capital development policies by aligning educational programs with labor market 

requirements, expanding vocational training opportunities, and supporting workforce upskilling 

initiatives. 

6. Expand the effectiveness of Special Economic Zones and industrial clusters by improving 

infrastructure quality, encouraging technological specialization, and increasing integration with global 

value chains. 

7. Promote balanced regional development through targeted investment incentives and differentiated 

regional policies aimed at reducing territorial disparities in investment attractiveness. 

8. Introduce a Regional Investment Attractiveness Index based on institutional, infrastructural, 

innovative, digital, and human capital indicators to monitor regional performance and support 

evidence-based policymaking. 

In conclusion, increasing regional investment attractiveness requires a systematic and long-term 

approach focused on creating a competitive investment ecosystem. The successful implementation of 

the proposed recommendations will contribute to increasing domestic and foreign investment inflows, 

strengthening regional competitiveness, reducing socio-economic disparities, and ensuring sustainable 

economic growth in Uzbekistan. 
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